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V Semester B.Com. Examination, April/May 2023
(CBCS) (F+R)
COMMERCE
Paper - 5.4 : Costing Methods

Time : 3 Hours Max. Marks : 70

Instructions : Answer should be written completely either in English or
in Kannada.

- SECTION - A
YN - D

1. Answer any five sub-questions from the following each correct answer carries
two marks. (5%2=10)

CBRPYTOTAR W T -TyZROT LUZ0R. Td TJ 1 TW LoBNL.
a) What is operating costing ?
nod:rdzgp wqﬁrﬁag QedR.

b) What is meant by retention money ?
00 BED DOTTE ?

- ¢) Name any two cost units in transport costing.
TR0 BB E, CBRFTTTR HTRED O PLBRII, WIcO.

d) What is abnormal gain ?
BROBNT, T R0TTERO ?

e) State any 4 industries, where process costing is applicable.

8,08 4, dear o THSCIR, BYBRUAT CINFTOBEAR T BAF MY
TROA.

2.0
@0 P.T.O.
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f) What do you mean by escalation clause in contract ?

LDOTNPE BeIFT [OR oTed 9

g) Mention any four features of job costing.

VR FOR 2323 VEAFONT T OFLINT) 8P,
3 ] ) S

SECTION - B
TN -W

~

Answer any three of the following. Each question carries six marks. (3x6=18)

CIRTRTTR ATk BB T CUZOR. TS BT LT 08D,

2. Calculate economic batch quantity and number of batches from the following :

Annual consumption — 125000 units

Set-up cost per batch - %125

Cost of manufacture - ¥25p.u.

Rate of interest - 12%

Carrying cost — 60 paisa per unit, per annum. .

FINTYNOOT SHFF 23,25 TOBWMEITRY, TR 19, 23° ¢ F0a3; 00T, FOTOWRBWD.

TOAFT ed - 125000 o30Qes* R
RATTRAOT JYE - Tr.125

)
NTTI0 W, - On. 25 T8 o0

12%

W&, B0 (Jes)
Tons aSzgs - 60FR TS odoesEr (P.A.)
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3. Explain any 3 methods of costing.

&i E’Dsarocbsaﬁ@ T3 CORR)TOTTR WARTD amﬁﬁ@a’% WDWOR.

4. In processing a basic raw material, three joint products X, Y and Z are

produced.

The joint expenses of manufacturing are :

Material ¥ 5,000
Labour T 4,000
Overheads T 4,500

13,500

Subsequent expenses are as follows :

Particulars X Y Z
®) ) ®)

Materials 1,000 800 900
Labour 1,250 700 850
Overhead 1,250 500 750
3,500 2,000 2,500

Sales value 21,000 10,000 9,000
Estimated profit on sales 50% 50% 33.33%

Show how you would apportion the joint costs of manufacture by reverse cost

method.
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2,003 VBT F0% 030 e TN, 00T, B3, CRITION TARTO BT TWOPF NTOT
2T , 3 FoF CPE* WBGERNTIT. [WC %o DUFT DIT.

RN, LD g». 5,000
3,3 g®. 4,000
Roeedssy, tw. 4,500
13,500
B0 SO Y, !
QISR o 3, oyt
(S».) (8».) (v».)
TN, TS 1,000 800 900
3,30 1,250 700 850
RBoewoIey, 1,250 500 750
3,500 2,000 2,500
vplopt KIaRAG! 21,000 10,000 9,000
RRoows WSod R0edT
L0500 WY 50% 50% 33.33%

STONR WBO0E LWF DEOTBR), LYBRR TR BTN wWoes AIF S WONEBTED
VR 20T e oI FCIROR.

5. Varsha transport company is running 3 buses between two cities which are
80 kms apart. The seating capacity of each bus is 50 passengers. The actual
passengers carried were 70% of the capacity. Each bus makes one round trip

per day. All the buses run on all the days of the month of September.

Find — what is the kms of total passengers in the month of September.
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TIRE FOF TR WRINFI TR IRCNY IROB LARET. TR INoNY SBD
©03T 80 3.c0¢. 50 =00 T, EREFON STHEBITT 85 WY ARTE ETEIT

Se. 706%@0&3955633‘ 2030, 33,
C 3>

T8 WA T8 I, TR IROMNY ST 2,000 OF BeeN WIdZT. WO WROMED Sone

QR OTH) LaB.

ABOWT* TWRTEDEQ, 2,830, T, CIRETFT §.20¢. HF O FORIGRCWD.

6. The following particulars relate to a certain contract carried out during the

year ended 31-3-2022.
Particulars

Work certified

Materials sent to site

Cash received from contractee
Labour

Contract price

Materials returned to stores
Materials on hand at the end
Direct expenditure
Establishment charges

Cost of work not yet certified
Plant installed at site

Value of the plant at the end

in (R)
42,900
19,350
39,000
16,980
60,000

120
420
780
975

1,020

3,390

2,460

Prepare contract account for the year ended 31-3-2022.
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23 FPTOT 0% .07 M@ FOIT 31/3/20220 o T ©HH e.-aosa?é;
TOWORRT.

NTONEL (Te.n¥Q)
G, R80T $OR 42,900
"ru;%}‘% FROLAT TN, ML 19,350
rO3R VeRTWOOT TWAET Jed 39,000
3,0 16,980
nodnt w3 60,000 _
Q0D 608 &OSTONAT TN, MED 120
©0% BOTOT ToTON, N 420
36T eF 780
m@ﬁm 0F 975
5, @eB0RE SR 1,020
%@Jd@ﬂmq)wd BReBET 3,390
©0Z,TYT TTT 33 2,460

31/3/2022T m@roséﬁd rb§ﬁ 503 3033004.

SECTION-C &
QRN - 2

Answer any three questions. Each question carries 14 marks. (3x14=42)
CINRTTECR TRed ag,qlmrﬁ LZOR, H/,d a'_:;agtﬂ BOTOLR, 08N,

7. Thanuja Co. undertook a contract for ¥ 15,00,000 on an arrangement that 80%
of the value of work done as certified by the architects of the contractee, should
be paid immediately and the remaining 20% be retained until the contract is
completed.
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In 2020, the amounts expended were; Materials ¥ 1,80,000; Wages ¥ 1,70,000;
Carriage ¥ 6,000; Cartage ¥ 1,000; Sundry expenses ¥ 3,000. The work was
certified for ¥ 3,75,000 and 80% of this was paid as agreed.

In 2021, the amounts expended were : Materials ¥ 2,20,000, Wages ¥ 2,30,000,
Carriage ¥ 23,000, Cartage ¥ 2,000; Sundry expenses ¥ 4,000. Three-fourths
(%) of the contract was certified as completed by 315 December, 2021 and 80%
of this received accordingly. The value of work uncertified was ascertained at
¥20,000.

In 2022, the amounts expended were : Materials ¥ 1,26,000; Wages ¥ 1,70,000;
Cartage ¥ 6,000; Sundry expenses ¥ 3,000, and on 30" June the whole contract

was completed.

Show how the Contract Account and also the Contractee’s Account would
appear for each of these three years in the books of the contractor, assuming
that balance due to him was received on completion of the contract.

B0% FoTROZ0 Bre. 15,00,0008 2,000 MO8 7E030TY ERTORRORT MaG7Ied w 0BT
B30 5, Re30AT FOIT Je. BOTHTY BAmSe MOERmtIN SN CeTng, Tows
BRBLCTNTOZ . V9w 20% THFY nogrt Qpear MRFdTHTINR em%ﬁm;;w
QEDFONRLINT.

20200¢ o nrt FowoRAR DWOFNY; Towon,ney dn. 1,80,000, Jec 8nd
gw. 1,70,000, morwedd own. 6,000, wol wodn Sw. 1,000, 83T DWOFNL
5. 3,000, &, @¢80ra3 §0% 8. 3,765,000 083 B30 Be. B0TTR t.Bommod Sricon
TOWETONTS.
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20218¢ rodrirt BowoRAT DW0FTish; Fowdn,nsd dr. 2,20,000, 309 - 2,30,000,
Toresd - dr. 23,000, woR weRn - tr. 2,000, 93T LWFNRL - Te. 4,000.
31 @3owo® 2021 30T Modricdd Y40 SORTRY, T REBOBLONGS B .T0mE T5os
Be. 80TR), SNT, R LFOVLONT. T, @eBORT §& 8B, 20,000 THTOIT.
20228¢) )2 nish : TN, R - de. 1,26,000, 329 - Tw. 1,70,000, wo & -
8. 6,000, 933 e e - Se. 3,000, =ex® 30 Somd n&R FpeoriroRTZT.
BT BR&ENY BE8R0T Bwedd IRFASH MO 0T, WL RO eRTHT
8508030, BOBIERREWO.

8. The following details are extracted from the costing records of Theju Oil Refinery

for the period ended 30 Sept. 2022.

Purchase of 500 tonnes of copra ¥ 8,80,000

Particulars Crushing Plant Refinery Plant Finishing
Cost of labour 11,000 4,400 6,600
Electric power 2,640 1,584 1,056
Sundry materials 440 8,800 -
Repairs to machinery and plant 1,232 1,452 616
Steam 2,640 1,980 1,980
Factory expenses 5,808 2,904 968

Cost of casks - - 33,000
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300 tonnes of crude oil was produced.

250 tonnes of oil was produced by refining process.

248 tonnes of refined oil was finished for delivery.

Copra sack sold ¥ 1,760.

175 tonnes of copra residue sold ¥ 48,400.

Loss in weight in crushing 25 tonnes.

45 tonnes by-product was obtained from refining process valued at ¥ 29,700.

You are required to show the accounts in respect of each of the following stages
of manufacture for the purpose of arriving at the cost per tonne of each process
and also the total cost per tonne of finished oil.

a) Copra crushing process
b) Refining process

¢) Finishing process.

3oz iraz%p a:% F0TRO30 500 &3¢ iraagpodm% 8. 8,80,000 00eHAT 00 &T3T
BPRBOOE 31/09/2022T 8:9032;% A*i olect meoao&:@ Datefovelantatal

QTSN g aon® B0QFT0 BRTWeD

3,0 Byoh T
FOWOFT SDWRO 11,000 4,400 6,600
&)c:béa‘ 3 2,640 1,584 1,056
33T TN, ML 440 8,800 -
03003, ¢TETEINY TOTY 1,232 1,452 616
R ¢ 2,640 1,980 1,980
FOLTOF S SBOF 5,808 2,904 968

Q0TTO00 NWOF - - 33,000
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300 &35° 55,3 © LURORONG. 250 £35° HFFO0RS, B0 3T TOSTQ, 40T RN
248 £35° g, BWo0F0NT TOZOT Wod.

3Rwd Wew BRooLNE Te. 1,760 oRTIE.

17530° TR, 3259, 80290 GVPFADRT) TR, 48,4006‘3 WICRNT.

B, Q07 3,8, 0300DE), BT BRBF 25 LTTED.

45 633 QUT-TRINYRY, BQETED B8, 05000000 TEICONT BT Heg Te. 29,700.
TRT Ty 8,03 Rearedd SYVR] Sodndr. B8 8,0l BoBRE, 2,000 BT BT
Brieos sy, [T R0TCH TOBHY, B8 LI FRLI widd BES) ERe0AD.

R) B &ont 8,03

) BT T, 8,03

%) Toomek T,3,0%.

9. Sandhya owns a bus which runs between Bangalore and Mysore and back for 10
days in a month. The distance between Bangalore and Mysore is 140 kms. The
bus completes one round trip each day. The bus goes for another 10 days in the
month Bangalore to Ananthpur. The distance between Bangalore and Ananthpur
is 200 kms. The bus completes one round trip each day. For the rest 4 days of
its operation in a month, it runs in the local city. The daily distance covered in the
local trip is 60 kms. Calculate the rate, the person should charge, if he wants to

earn a profit of 25% on his takings. The other details are as follows :
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Cost of the bus ¥ 6,00,000
Depreciation 15% P.A.

Salary of the driver ¥ 4,000 P.M.
Salary of the conductor ¥ 3,000 P.M.
Accountant salary ¥ 1,800 P.M.
Insurance ¥ 12,000 P.A.

Diesel consumption 5 kms. per litre costing T 40 per litre
Token tax ¥ 2,500 P.A.

Lubricant oil ¥ 10 for 50 kms.

Repairs and maintenance ¥ 5,000 P.M.
Permit fee ¥ 3,800 per 6 months
Normal capacity 50 passengers

The bus is generally occupied 80% of its capacity when it goes to Mysore and
90% incase of Ananthpur round trip. It is normally full when it runs with in the
- city.

RO, oW VROFWL BF TBITIY Wortdndd =B AR IROF Sonvd =
OF WLARTT. B3 IAONY SROT 03T 140 3.50¢. BN AP wotle AT,
TN, TOCOT BB OINW LondAtd WP BROBHT IBW LB, B4
SNoNY SRODT ©0BT 200 $.00¢. B3 LEots ITD worle AVTY, FONCINTT. Lo
o), OFNL WondedIQ Inc Towwod wuBcdeeNILdNG. SNT I BB, OIE
60 8.Q0¢. WRTH), BoLwORT.
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85 9N HTONPOT T, 80502y T, CIREITIO 8 §.20¢. T,030608 TRReHE BOBIY
BOROLACD. Be. 250, ToIOTTI) TTTY, FedFUIeR.

wa* P, de. 6,00,000

XTY Be. 15 moaFs

WFOBS Bowe dr. 4,000 Sonert

QWF TS Wows Br. 3,000 sonert
dﬂpaacﬁa Towy or. 1,800 gonent
WOXFT WO 8. 12,000

B weF Dot 5 §.406.303 2,070 De.3 W3 Tr. 40
toesn® 301 Sr. 2,500 mokfd

O, %808 g 8. 10 I,8 50 §.20¢.7
0Bed W8 oo de. 5,000 Sonert
adq;s‘ ¢x* 8r. 3,800 I8 6 sonent
WA DTN, TG, 50 T, cdeedsd

BP0 Been wTowoR Je. BOTR), T, 0dReIBOTITT. WT0BLTE TBoen wWIdTN
Be. 900, T, 03ReFOTZT. SRS T,m3 e Je. 1000, B, c3RedFOTBT.

10. From the following details, you are required to calculate the cost of Job No. 222
and find out the price to give a profit of 25% on selling price.
Materials cost at ¥ 15,000
Direct wages :
a) Dept. P - 400 labour hours @ X 10/hour
b) Dept. Q — 180 labour hours @ % 6/hour

c) Dept. R - 100 labour hours @ ¥ 5/hour
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Overhead expenses for three departments were estimated as follows :
Variable overheads :

Dept. P —X 25,000 for 1000 labour hours

Dept. Q — ¥ 10,000 for 3000 labour hours

Dept. R — ¥ 10,000 for 1000 labour hours

Fixed overheads are estimated at ¥ 50,000 for 5000 normal working hours.

83 FINT QRENPOT WA R X0, 2228 FFT) FORLRACWO 0B WRToEs ISR,
25% 03 eBORW0Z VR FORT WSO, FoBIERRAWD.

N, NS d&;}éd.ra 15,000

36T BROND :

a) wyen P —400 329 nogdns <,8 nowldnt dw. 10
b) zen Q — 180 32O noednsh =,8 noedn de. 6
c) Qyen R — 100 829 nodns =,8 notdrt de. 5
WRTD INRNER NRLHICHT Boe, BIB0E0ST ¢
WO e BYNE

en P — 1000 829 notdnen dr. 25,000

Qe Q — 3000 3RO notdnert de. 10,000

Dgent R — 1000 809 noednert 8. 10,000

0TIV ?\éd mewﬁaz gdn. 50,000 mms?s 3033 notdnernt dr. 5,000.
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11. a) From the following particulars related to Job No. 101 ascertain the total cost

and estimated selling price.
Direct material ¥ 17,600
Direct labour ¥ 8,000

Works overheads are recovered on the basis of 50% of prime cost and
administrative overhead 10% of works cost. A profit of 10% on total cost to

be added.

b) Madhu company manufactures a product 5000 kgs, raw materials at
¥ 12 per kg were supplied to process-1. Labour cost amounted to ¥ 6,000 and
production overhead incurred was ¥ 3,000. The normal loss was estimated
at 5% and was sold at ¥ 3 per kg. Actual production in the process was

1860 kgs.
Prepare :

Process-1 account and ascertain the value of abnormal loss.

a) W& 30R "o, 10138 F9NT SR&ENVOT 2.830 08 0B 0TI RT3 ?3@3063;5%L
FOTRO&HEBOWD.

e] ﬁzagdmmzsrﬁ% - tn. 17,600

e 3,30 323, - de. 8,000

FooF T ﬁoee?ﬁaa;aai T,508 JET Je. 50003 POIZRNT Tone SEYE
Boed3ne soodF S Be. 10002 IOVSONT. 2830 T3 Be. 100 wogdeon

BedZONTS.
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b) 00 FoTRCID LVBF [T SCERORTT. TR B,8,03-189, 5,000 .22 85,
TRONG) 2,000 8.28.7F . 12 ToB w.BNIHNT. Fo0FE 5235y Tre. 6,000550NT),
CUBTTD 20e023 T, 3,000 SNTIBT. o, ST Se. 5TR), 00020 BRAT),
ST, 2000 8.28.71 3003 TToE TRBONT. F& WSTI0IN0 T,3,030008,
1,860 3.23.NYQTOBE. 0BT 8,030 13 8303000, ICIRORD Y TR,
STHT TP,T), FoRLACWD.




